1

2

SOGIP article for SIQ 3rd Qtr 2015
Oct 26, 2015

SOGIP's progress under 10MP and a look beyond 2015

Since its inception five years ago, the Sipitang Oil and Gas Industrial Park
(SOGIP), strategically located on 4,065 acres of land at Mengalong in the
Sipitang district of Sabah, has made impressive progress.
It looks like the noble aspiration of the Sabah State government to turn
SOGIP into a world class integrated petrochemicals industrial park through
industrial clustering will become a reality sooner than expected .
Although an impressive start has been made with development of basic
infrastructural works on the site under the 10th Malaysia Plan period, the
plan for further development of SOGIP goes way beyond. For, it is geared
to attract new investments to the state that is estimated at RM35 billion,
with potential of creating 3,745 new job opportunities upon completion of
its full range of clusters.
The Phase 1 and 2 SOGIP Internal Basic Infrastructure Development has
now been completed by three appointed contractors. Supported by the
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Federal Government through its agency Unit Kerjasama Awam Swasta
(UKAS), a facilitation fund of RM195 million was awarded for the
development of infrastructure such as paved road, road reserve, street
lights, drainage and landscaping. These facilities will now enable free and
easy access to PETRONAS’ multi billion ammonia and urea project
dubbed as SAMUR.
Aware that internet connectivitiy is always a pre-requsite for would be
investors, there is now available Communication & Technology Infromation
(ICT) facilities as a result of the completed layout of the fibre optics in
SOGIP. The services will be fully available even for the utiliation by
SAMUR Project once the power supply to energize it services are activated
soon. The services that are available are Direct Metropolitan Ethernet
(DOME), Voice line, Asymmetrical Direct Subscription Line (ADSL) and a
capacity of 2Megabyte (MB) and above for investor within SOGIP.
The period covered by 10MP also saw the succesful completion of the
construction of water supply treatment plant that serves SOGIP exclusively.
Completed in October 2014, in fact ahead of SAMUR’s actual requirement,
the water treatment plant is currently supplying water to SAMUR, thus
enabling Petronas to do backwash and testing run on their almost
completed plant.
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Complementing the support given by the Federal government, the water
treatment plant is a project undertaken by the State of Sabah with the
development cost of RM179.5 million. The water treatment plant has the
capacity of 40 Million Liter Per Day (MLD) which can be stretched to 60
MLD on a 24hr run-basis. The treatment plant has a reticulation of pipe
with the length of 11 Kilometers from the plant site right to SOGIP.
Meanwhile, the Ministry of Energy, Green Technology and Water is
currently undertaking the rationalisation power distribution on the west
coast of Sabah. For this purpose, the ministry has approved a RM333
million project which will consist of a transmission line of 106KM with the
capacity of 275 Kilovolt (KV) running from Kimanis Power Plant (KPP) to a
main power station (PMU) which is located within SOGIP. Once this project
is completed in early 2018 SOGIP will have the abundant supply of power
or electricity for its investors with a capcity of 200 megawatts. The project
will be implemented by the Sabah Electricity Sdn Bhd (SESB). Petronas
SAMUR plant requirement for power is not affected by this project as it is
self-generated through its gas-powered co-generation plant.
SOGIP development is gas feedstock driven especially on its Phase 1 and
2 implementation. In this respect, Petronas Gas Bhd has been involved in
SOGIP development by laying 8.2 km lateral gas pipeline from the SabahSarawak Gas Pipeline (SSGP) right to SOGIP’s city gate. The pipeline is of
12 inch diameter with the capacity of chanelling 180 mmscfd of natural gas
to SOGIP. The project was completed in September 2014. For future
needs, additional pipeline that will run parallel to the existing pipeline can
easily be laid up as there will be no longer the need to acquire private
lands.
Last but not least, under the RMK10 an allocation of RM18.5 million was
approved by the Federal government for the construction of a new access
road to SOGIP. This access road will connect SOGIP to the main Kota
Kinabalu – Sindumin road with a distance of 4.5 KM. The road is currently
under construction and projected to be completed in February 2016. With
the completion of the access road, the heavy vehicles that are currently
plying the main road that leading to SOGIP will no longer need to worry
about spreading dust and pollution to the kampong folks that live around
the SOGIP area.
!.a look beyond 2015
Looking beyond 2015, there is a second ammonia plant on the drawing
board, alongside the Samur site, with an investment value estimated at
RM2.6 billion. It would spearhead further downstream activities for
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production of ammonia and its derivatives like ammonia sulphate,
caprolactam, melamine, ammonia nitrate and other fetilizer-based
chemical products.
Also on the drawing board for development of SOGIP in the next five years
are projects related to bulk oil storage and refineries for which investments
are valued to the tune of 15 to 20 billion ringgits.
Among other support services that are anticipated to be located in SOGIP
would be independent power plants (IPP), ports and jetties development to
meet special needs of future investors.
Thus, under the 11MP which runs from 2016 to 2020, an application for
funds for several projects to expand and improve SOGIP has been
submitted to the relevant agencies of the Federal and State government.
One of the projects that SOGDC plans to embark on is the development of
SOGIP Phase 3 by providing basic infrastructure as per the earlier Phase 1
and 2. Phase 3 infrastructure developemnt cost is estimated to be RM88.5
million. This project will take place at the western part of SOGIP thus
enabling the investment for oil bulk storage and refineries.
As SAMUR jetty is almost exclusively for its products, there is a need for a
second jetty which will act as multi-purpose jetty. The jetty services will be
provided by the Sabah Ports Sdn Bhd, a state-owned entity and an
experienced operator that has the exclusive rights to operate the seven
current ports in Sabah.
To improve SOGIP drainage system funding to upgrade the current earth
drain in SOGIP to concrete drain has also been applied. This will allow
better flow of drain water within SOGIP and reduce maintenance or
operational cost of running SOGIP.
In addition, fund has also been applied for a Master Environmental Impact
Assessment report. This report will provide better information for investors
in SOGIP and speed up regulatory process in regards to Environmental
issues.
Haji Abdul Kadir OKK Haji Damsal, the chief executive officer of Sabah Oil
Gas Development Corporation Sdn Bhd (SOGDC), a wholly-owned state
entity chaired by the Chief Minister of Sabah, responsible for the
development and marketing of SOGIP, is hopeful of the continous and
unwavering support from the Federal and State governments. With this
support, he said, the ultimate target of developing SOGIP into a premier
industrial park of choice for petrochemicals hub in the Asia-Pacific region,
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will definitely be realised and SOGIP will ultimately become a pride not
only for the State of Sabah, but for Malaysia as a nation
SOGDC has learned from mistakes made by other industrial estates that
pre-developed industrial park is not a given in attracting investors. Haji
Kadir explains that SOGDC will maintain its philosophy on developing
SOGIP by specifically responding to the needs of confirmed investors and
act accordingly. He said “We have applied this investor-centric approach
with SAMUR project successfully. So far, response from investors is very
encouraging,” he said in an interview with SIQ.

---------------------------------------------------------------------------------------------------

